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Answer any four questions.

1 (a) Identify two causes of changes in supply.

) PRSP PPRRPPRRP
) SRS
.............................................................................................................................. [2]

(b) Explain any two features of a planned economy.
(1) ereeee e e e e e e e e e et e e e e e e ————e e e e ——eeeeaateeeeeantaeeeeannneeeaananeeeannrrneenans
) USRS
.............................................................................................................................. [4]

(c) Afallinthe price of a bag of onions from E60 per bag to E50 per bag leads to an increase
in demand from 2 000 bags per month to 2100 bags per month.

(i) Calculate the price elasticity of demand for the onions.
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(i) Using your answer to (c)(i), explain how the concept of price elasticity of demand
can be of importance to the onion producers.
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(d) MZK Pty (Ltd) is a company listed in the Swaziland Stock Exchange. Do you think MZK
Pty (Ltd) benefits by being listed in a Stock Exchange? Justify your answer.
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2 Partnerships are owned by only two people while public limited companies are owned by the
government.

(a) Explain whether the above information is correct.

...................................................................................................................................... [3]

(b) Describe two reasons why some firms remain small in size.
(1) ereeee it e e e e e e e e e e et —— e e e ———eeeean—eeeeaanteeeeeantaeeeeannneeeaananeeeannreneenans
() SRRSO PPRRRPPRRR
.............................................................................................................................. [4]
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(c) Firms may grow in size and in different ways. Analyse how firms may grow in size.
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(d) Would you advise owners of a partnership business to change into a public limited
company? Support your answer.
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3 (a) Identify three reasons why a government may set up public corporations

() PP PP OPUPPPRPPPRR
(L) PP P PP PP PTPPPPRPPPRRPO
L) PRSPPI
.............................................................................................................................. [3]

(b) Explain what is meant by progressive tax system, giving an example.
...................................................................................................................................... [3]
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(c) Analyse why public corporations are sometimes privatised?
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(d) Discuss whether economic growth is always beneficial for countries.
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(a) Explain the characteristics of any two phases of the economic cycle.

(b) (i) Explainthe reason why weights are assigned to a basket of goods when calculating
inflation.
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(i) Assume consumers spend E30 on food, E40 on clothing and E30 on entertainment.

© ECOS 2018

The price of food and clothing rise by 5% whereas the price of entertainment falls by
10%.

Calculate the inflation rate. (Show your working)
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(d) Do you think it is advisable for a government to reduce the rate of unemployment?
Justify your answer.
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(a) Explain what is meant by absolute poverty.

...................................................................................................................................... [2]

(b) Explain any two policies used to alleviate poverty in Swaziland.
) USRS
) USSR
.............................................................................................................................. [4]

(c) Explain what usually happens to the occupational distribution of a country as it becomes
more developed.
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(d) Analyse any two effects of an ageing population in an economy.

) YT

© ECOS 2018 6899/02/0/N/2018 [Tu rn over



1 6 For

Examiner’s
Use

(e) Many people migrate from rural to urban areas. Do you support rural-urban migration?
Justify your answer.

© ECOS 2018 6899/02/0/N/2018



17 For

Examiner’s
Use

6 (a) Define floating exchange rate.

(b) The current account of the balance of payments is divided into four parts. Describe any
two of these parts.

) SRS
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(c) Analyse how an economy might benefit from trade protection.
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(d) International trade enables countries to specialise in the production of goods and
services. Would you advise a country to specialise? Justify your answer.
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